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LEGISLATIVE & REGULATORY COMMITTEE ITEM 2

forward in 2022. The goals around reliability will continue to be a central theme. CPA also
advocated federally for an extension and expansion of the Investment Tax Credit (ITC)
for solar and stand-alone storage. Expanding the ITC to stand-alone storage would bring
down the cost of storage and provide long-term stability for investors. This would make it
easier and more affordable to deploy storage, a crucial component of increasing reliability

from intermittent resources like solar.

DISCUSSION

As we move into the second year of a two-year legislative cycle, staff is conscious to

suggest minimal changes that will refine our goals without shifting our priorities. The most
significant proposed change is to begin using the term “environmental and social justice
communities,” in place of other terms that are currently used in the document. This is to
reflect the outcome of a multi-year process at the CPUC that identified environmental and

social justice communities as those where residents are:

e Predominantly communities of color or low-income;
« Underrepresented in the policy setting or decision-making process;

e Subject to a disproportionate impact from one or more environmental hazards;
and

o Likely to experience disparate implementation of environmental regulations and
socioeconomic investments in their communities

On the ground, targeted communities typically include but are not limited to:
o Disadvantaged Communities, located in the most environmentally burdened

California census tracts, as determined by the 25 percent highest scores (75th
percentile) when using Cal EPA's CalEnviroScreen tool;

e All Tribal lands;

e Low-income households (household incomes below 80 percent of the area
median income); and

e Low-income census tracts (census tracts where aggregated household incomes
are less than 80 percent of area or state median income).

By using this new term, we can maintain consistency and clarity with various statewide
initiatives and with the stakeholders that participate in them.
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